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The conditi i :
it de él;)r?sdsglrrizgzhng tITe. .aljlocauon 'o[ govcmm?nt credits were
V us participants. It would be desirable according
to one of them, that such credits should be granted for perif)ri; of tw {ﬁ
or thl‘I‘tY years rather than ten which is too short a time in which- .to con?:l{fty-v
a project. On the other hand, the lenders should have some sa» in chccla"it:r
among the projects submitted and be able to fix on thos ; offer

: e which seem to offer
the best returns, if only because repayment of the loans would thereby be

famhtated: An American participant spoke in favour of making credit terms
more flexible, specifically in order to lighten the payment of interest which
weighs heavily on the economy of the countries concerned. Clertain rules
governing the allocation of loans should, however, be Jointly adopted, in the
opinion of a French participant, if ouly to avoid a sort of competition, a “dump-
ing of credits™, which would encourage certain useless investments and lead to
a dangerous degree of indebtedness.

The importance of the role which foreign private capital can play in invest-
ments in developing countries was recognised by most of the speakers. If local
conditions are such as to encourage national enterprises, said an American
participant, the same holds true for foreign investors, on condition that they
are not made the subject of discriminatory laws as has happened in certain
countries (e.g. in Brazil as regards the oil industry). The same speaker consider-
ed that at least in Latin America, private foreign investments were much
greater than the balance of payments of the countries concerned would lead
one to suppose. Against this, a British participant contended, on the basis _of
his own couniry’s financial contributions, that world prospects were not fa-
vourable to private investment, more especially because of the poor prospects
for profits which the developing countries afforded. Wi ® .

As might have been expected, the question of guarantees to foreign investors
was raised by several participants who referred, more particularly , to the .In-
ternational Chamber of Commerce code and especially to the dra[; mul_nlu,—
teral convention at present being drawn up by OECD and to a d,mll_[ }r)}}uglg
tion clause submitted by IBRD. Discussions currently |.1{1dc¢r way V\:-’llih.ll"l o2 n..ll
on this topic are of a highly technical nature, according to an Interiaonc
participant. Two aims arc.involved: on the one hand, dto ertﬁi;t;;l] e t}w
ment court” (the appropriate draft has already‘. bt?eli Fa“f’ﬂ s[pverai ’difﬁ('ul—
it tomsinfarce e e guafﬂnte'cs- C;n ;}”.5 l;;t’lt:;li?rlllq !thf: possibility of
ties will have to be overcome by OECfD Wl]fc 115 | hwe 5 pfmly national sys-
Rl st sysml:n '(certa;n CO}I\::IHCSC;;;?:;&E \:f‘ith L:ha.t system, MmOre cs-
tcr;n.) ant_i v e . ent of indemnities. At the same 1me,
pecially in respect of the possible paym S risk,
however, it would be undesirable to do away with a
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