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(U//LES) Bronx Gang L eader Suspected of Laundering Money Through Use
of Stored Value Card.

(U//LES) FBI New Y ork caseinformation indicates an identified street gang leader in the Bronx
is suspected of using a prepaid Stored Value Card (SVC) to launder illicit proceeds from
narcotics transactions. Thisindividual isidentified as |oading over $20,000 dollars onto this
prepaid SV C between November 2009 and March 2011.

(U//LES) Money is loaded onto the card once or twice a month, usually in quantities exceeding
$1000. This gang leader needs to load money through multiple transactions because of the $500
limit put on SVC “MoneyPaks’. In the last identified transaction, $1500 dollars was loaded onto
the prepaid card in three separate transactions.

(U//LES) FBI New Y ork source reporting identifies this gang leader as using this prepaid card to
pay for over 15 flights booked over the internet, make calls to the Dominican Republic, and to
fund trips to casinos. (Analyst Note: Law enforcement has identified that criminals who use
SVC’sto launder money, utilize multiple per paid cards to increase the monetary amount
laundered. It is unknown the number of prepaid debit/credit cards thisindividual currently
maintains; and/or if different cards are being used for other purposes).

(U) Law Enforcement Sensitive: Thisinformation isthe property of the FBI and may be distributed to
state, tribal, or local gover nment law enfor cement officials with a need-to-know. Further distribution
without FBI authorization is prohibited. Precautions should betaken to ensurethisinfor mation is stored
and/or destroyed in a manner that precludesunauthorized access.

(U) Warning: Thisisan information report, not finally evaluated intelligence. It isbeing shared for
infor mational purposes but has not been fully evaluated, integrated with other information, interpreted,
or analyzed. Receiving agencies are cautioned not to take actions based solely on thisraw reporting
unlessthe information isindependently verified. A presumption of innocence still existsfor any person
being reported on in thisreport.

(U) Note: This product reflects the views of New York and has not been vetted by FBI Headquarters.
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(U//LES) Prepaid credit/debit cards can be purchased at over 50,000 different retailersin the
United States and cash can be withdrawn from them at over 15,000 participating ATM’s. The
maximum amount of money that users are allowed to load on their cards is $2,500. Cards can be
reloaded by purchasing “MoneyPaks’, which are provided by numerous online reloadable
prepaid card services and sold at avariety of retailers. Individuals can instantly obtain a prepaid
SV C by submitting an online application. (Analyst Note: A minimal amount of personal
information is required to apply for aSVC; and, individuals can beissued SVC’s under false
names). SV C service companies generally require no credit checks and keep few records on

user activity and personal information."

(V) FBI Comment: Please contact FBI New Y ork with any positive information regarding this
Situational Information Report or other street-gang activitiesin the New Y ork City area.

(U) Thisreport has been prepared by the New Y ork Division of the FBI. Comments and queries may be addressed
to the New Y ork Field Intelligence Group at 212-384-4488.
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(V) Endnotes

I(U//LES) FBI case information, March 2011

(U) Official website of a SV C provider (USBUSL), information retrieved May 25, 2011
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